
Recommendation Price Target PT End Date Price Upside/Downside to PT
Overweight $14.00 31-Dec-23 $12.44 12.54%

TechnipFMC plc provides oilfield services. The Company offers subsea, surface, onshore, and offshore solutions for oil and gas projects. TechnipFMC serves customers worldwide.

Note: All analysts forecasts are as of last note published on 05-Jan-2023 Source: Bloomberg Finance L.P., J.P. Morgan estimates.    
The Upside/Downside to PT is calculated based on the previous day’s closing price which is quoted above.
Key Financials ($mn, year end Dec) FY20 FY21 FY22E FY23E FY24E
Revenue 13,051 6,404 6,621 7,385 7,940
EBITDAX  1,092 486 672 825 982
EBITDA 1,083 580 672 825 982
EBIT 645 195 293 438 579
Net Profit 89 (121) 30 254 348
Cash & Cash Equivalents 4,808 1,327 1,016 1,184 1,541
Total Assets 19,648 10,020 9,004 9,245 9,543
Total Shareholder's equity 4,258 3,418 3,200 3,442 3,778
Net debt / (cash) (1,490) 400 18 (249) (706)
Capex (292) (192) (174) (277) (298)
Cashflow from Operating Activities 657 715 253 557 768
Free Cash Flow (to firm) 365 523 79 280 470
EPS($) 0.20 (0.27) 0.07 0.58 0.80
DPS n/a n/a n/a n/a n/a
Key Ratios FY20 FY21 FY22E FY23E FY24E
EBITDAX Margins 8.4% 7.6% 10.2% 11.2% 12.4%
EBITDA Margin 8.3% 9.1% 10.1% 11.2% 12.4%
EBIT Margins 4.9% 3.0% 4.4% 5.9% 7.3%
Effective Tax Rate 60.6% (1096.5%) 69.0% 35.0% 35.0%
Net Profit Margins 0.7% (1.9%) 0.5% 3.4% 4.4%
Payout ratio n/a n/a n/a n/a n/a
Reserve/Production (Years) n/a n/a n/a n/a n/a
ROA 0.4% (0.8%) 0.3% 2.8% 3.7%
ROCE 2.6% 36.7% 1.9% 6.6% 8.4%
ROE 1.5% NM 0.9% 7.7% 9.7%
EV/EBITDAX 3.3x 11.1x 7.4x 5.7x 4.3x
EV/Debt Adjusted Cash Flow n/a n/a n/a n/a n/a
P/BV  1.3x 1.6x 1.8x 1.6x 1.4x
P/E 62.3x NM 186.3x 21.6x 15.6x
Source: Company data, Bloomberg Finance L.P., J.P. Morgan estimates.
Peer Valuation Chart FY22E Margin Analysis (FTI)

Source: Company data, Bloomberg Finance L.P., J.P. Morgan estimates. Source: Company data, J.P. Morgan estimates.      
Revenue and EPS growth Company Data

Market Cap (USDmn) 5,449
Shares O/S (mn) 438
Float  93.7%
Dividend Yield n/a
EPS ($) 0.07
3M - Avg daily volume (mn) 7.54
52 wk High/Low ($) 13.08-5.48

JPM EPS Estimate BBG EPS Estimate
FY22E FY23E FY22E FY23E
0.07 0.58 0.07 0.51

Source: Company data,  J.P. Morgan estimates. Source: Company data, Bloomberg Finance L.P., J.P. Morgan estimates.

Peer Valuation Analysis Ticker
Fiscal Year

End
Last Note
Published Rating

Price 
Target

Mkt Cap 
($mn) EV/EBITDAX EV/DACF P/E ROE

Local peers FY22E FY23E FY22E FY23E FY22E FY23E FY22E FY23E
NOV Inc NOV 2021/12 31-Oct-22 N $20.00 8,972 13.9x 8.8x n/a n/a 36.0x 21.2x 4.9% 8.2%
Global peers
TechnipFMC PLC FTI 2021/12 05-Jan-23 OW $14.00 5,449 7.4x 5.7x n/a n/a 186.3x 21.6x 0.9% 7.7%
Median 10.7x 7.2x n/a n/a 111.1x 21.4x 2.9% 7.9%
Mean 10.7x 7.2x n/a n/a 111.1x 21.4x 2.9% 7.9%
High 13.9x 8.8x 0.0x 0.0x 186.3x 21.6x 4.9% 8.2%
Low 13.9x 8.8x 0.0x 0.0x 36.0x 21.2x 4.9% 8.2%
Source: Company data, Bloomberg Finance L.P., J.P. Morgan estimates.
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Investment Thesis

We maintain our Overweight rating on the shares of TechnipFMC with a Dec-2023 price target of $14. The 
industry has endured a near decade-long secular deflationary cycle, a challenging environment for the supply 
chain. However, we think the best-performing stocks will be those that are enablers of that deflation with the 
moat to capture some of the value created. With FTI’s iEPCI and “Subsea 2.0” offerings commercializing 
more in 2021 (and 3.0 and even 4.0 offerings rolling out), we think FTI will prove to be one of those 
enablers. The industry’s cultural shift toward greater vendor-based integration and early engagement (read: 
standardization) is becoming more and more predominant, and we are encouraged by the steadily growing 
uptake of Subsea 2.0 product offerings as a signal that the adoption cycle could accelerate even in a 
moderated FID environment. The case for FTI rests on three pillars: 1) de-levering of the balance sheet, from 
>3x ND/EBITDA to <1x through the monetization of its TE stake, 2) positive earnings revisions toward a 
much higher “normalized” level than expected in 2021-22, and 3) an eventual re-rating of the multiple as the 
implied discount to the peer group melts and the rebuilding of backlog in 2022 draws investors back to the 
company we view as the clear leader in subsea. It is rare in OFS investing to find high-quality companies 
with relatively cheap valuations, and we see potential for a re-rating on the sum of FTI’s disparate (but 
market-leading) parts.

Valuation

Our Dec 2023 price target of $14 is based on a SOTP blended ~5.9x “normalized” EBITDA for 
TechnipFMC, anchored to a mid-single-digit FCF/EV yield. We also assume the stake in Technip Energies 
will be monetized in the next ~18 months, allowing TechnipFMC to de-lever and presumably helping the 
equity valuation within the EV. 

Risks to Rating and Price Target

Levered to commodity prices, upstream capital spending

The OFS sector is dependent on the capital spending of upstream oil and gas operators. That spending is 
directly tied to E&P cash flows, which have a strong correlation to oil and natural gas prices. A more 
prolonged downturn for global oil prices would likely keep orders for subsea equipment depressed for a 
longer period, negatively impacting FTI’s backlog and ultimately earnings potential. The company also has a 
sizable onshore business with exposure to North American pressure pumping, a volatile equipment market.

Subsea orders driven by large projects, international markets

Given the nature of large-scale deepwater projects, orders for subsea trees have been lumpy historically, 
leading to risk in both directions from our forecasts. Several international markets are characterized by 
elevated geopolitical and economic risks, including civil unrest, acts of terrorism, currency fluctuations, or 
government actions. The opportunity set in key deepwater markets (e.g., Brazil, Mexico, West Africa) will 
likely be dictated by the pace/extent of local government regulatory initiatives to promote greater FDI and 
could be subject to local content cost inflation and/or capacity bottlenecks that could adversely impact FTI’s 
earnings potential relative to our estimates.
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Subsea has relatively high execution risk

Large, complicated projects with demanding local content terms and generally low margins with fixed terms 
lead to risk for cost overruns and potential for losses. FTI has exhibited stronger execution compared with the 
prior cycles, thanks to considerable management efforts and a more experienced bench of engineers, but the 
company has not been immune and these issues could resurface given the challenging nature of the work. 

De-leveraging plan relies on market sales of TE stock

FTI retained 49.9% of Technip Energies’ equity post-spin and plans to divest over the next ~18 months. With 
a levered balance sheet post-spin, a successful monetization is critical in our view to regaining investment-
grade ratings and achieving our price target. Many factors can influence both TE’s share price as well as the 
market’s willingness to take on this additional supply of stock. 
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Analyst Certification: The Research Analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple Research Analysts 
are primarily responsible for this report, the Research Analyst denoted by an “AC” on the cover or within the document individually certifies, 
with respect to each security or issuer that the Research Analyst covers in this research) that: (1) all of the views expressed in this report 
accurately reflect the Research Analyst’s personal views about any and all of the subject securities or issuers; and (2) no part of any of the 
Research Analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the 
Research Analyst(s) in this report. For all Korea-based Research Analysts listed on the front cover, if applicable, they also certify, as per KOFIA 
requirements, that the Research Analyst’s analysis was made in good faith and that the views reflect the Research Analyst’s own opinion, without 
undue influence or intervention.

All authors named within this report are Research Analysts who produce independent research unless otherwise specified. In Europe, Sector 
Specialists (Sales and Trading) may be shown on this report as contacts but are not authors of the report or part of the Research Department.

Important Disclosures 

J.P. Morgan does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm 
may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in 
making their investment decision.

Market Maker: J.P. Morgan Securities LLC makes a market in the securities of TechnipFMC PLC.
Market Maker/ Liquidity Provider: J.P. Morgan is a market maker and/or liquidity provider in the financial instruments of/related to 
TechnipFMC PLC.
Client: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as clients: TechnipFMC PLC.
Client/Investment Banking: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as investment banking clients: 
TechnipFMC PLC.
Client/Non-Investment Banking, Securities-Related: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as 
clients, and the services provided were non-investment-banking, securities-related: TechnipFMC PLC.
Client/Non-Securities-Related: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as clients, and the services 
provided were non-securities-related: TechnipFMC PLC.
Investment Banking Compensation Received: J.P. Morgan has received in the past 12 months compensation for investment banking services 
from TechnipFMC PLC.
Potential Investment Banking Compensation: J.P. Morgan expects to receive, or intends to seek, compensation for investment banking 
services in the next three months from TechnipFMC PLC.
Non-Investment Banking Compensation Received: J.P. Morgan has received compensation in the past 12 months for products or services other 
than investment banking from TechnipFMC PLC.
Debt Position: J.P. Morgan may hold a position in the debt securities of TechnipFMC PLC, if any.

Company-Specific Disclosures: Important disclosures, including price charts and credit opinion history tables, are available for compendium 
reports and all J.P. Morgan–covered companies, and certain non-covered companies, by visiting https://www.jpmm.com/research/disclosures, 
calling 1-800-477-0406, or e-mailing research.disclosure.inquiries@jpmorgan.com with your request.

Date Rating Price ($) Price Target 
($)

11-Mar-20 OW 9.53 24

06-Apr-20 OW 7.17 17

12-Jul-20 OW 7.06 16

08-Jan-21 OW 11.38 20

26-Mar-21 OW 7.67 13

07-Oct-21 OW 7.66 10

18-Oct-22 OW 9.46 12

07-Dec-22 OW 11.91 14

The chart(s) show J.P. Morgan's continuing coverage of the stocks; the current analysts may or may not have covered it over the entire period. 
J.P. Morgan ratings or designations: OW = Overweight, N= Neutral, UW = Underweight, NR = Not Rated
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Explanation of Equity Research Ratings, Designations and Analyst(s) Coverage Universe: 
J.P. Morgan uses the following rating system: Overweight [Over the next six to twelve months, we expect this stock will outperform the average 
total return of the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] Neutral [Over the next six to twelve months, we expect this 
stock will perform in line with the average total return of the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] Underweight 
[Over the next six to twelve months, we expect this stock will underperform the average total return of the stocks in the analyst’s (or the analyst’s 
team’s) coverage universe.] Not Rated (NR): J.P. Morgan has removed the rating and, if applicable, the price target, for this stock because of 
either a lack of a sufficient fundamental basis or for legal, regulatory or policy reasons. The previous rating and, if applicable, the price target, no 
longer should be relied upon. An NR designation is not a recommendation or a rating. In our Asia (ex-Australia and ex-India) and U.K. small- 
and mid-cap equity research, each stock’s expected total return is compared to the expected total return of a benchmark country market index, not 
to those analysts’ coverage universe. If it does not appear in the Important Disclosures section of this report, the certifying analyst’s coverage 
universe can be found on J.P. Morgan’s research website, https://www.jpmorganmarkets.com. 

Coverage Universe: Jayaram, Arun: Antero (AR), Apache Corp (APA), Baker Hughes (BKR), Chart Industries (GTLS), Coterra Energy Inc 
(CTRA), Devon Energy (DVN), Diamondback Energy (FANG), EOG Resources (EOG), EQT Corp (EQT), Halliburton Co. (HAL), Helmerich & 
Payne (HP), Hess (HES), Liberty Energy Inc (LBRT), Marathon (MRO), Murphy (MUR), NOV Inc (NOV), Nabors Industries (NBR), National 
Energy Services Reunited (NESR), NexTier Oilfield Solutions Inc (NEX), Ovintiv Inc (OVV), PDC Energy (PDCE), Patterson-UTI Energy 
(PTEN), Pioneer Natural Resources (PXD), ProFrac (ACDC), ProPetro Holding (PUMP), Range Resources (RRC), SLB (SLB), Southwestern 
Energy (SWN), TechnipFMC PLC (FTI), Tenaris SA (TS), Transocean (RIG), Vermilion Energy, Inc. (VET.TO), Viper Energy (VNOM)

J.P. Morgan Equity Research Ratings Distribution, as of January 01, 2023

Overweight
(buy)

Neutral
(hold)

Underweight
(sell)

J.P. Morgan Global Equity Research Coverage* 48% 37% 14%
    IB clients** 47% 45% 35%
JPMS Equity Research Coverage* 47% 40% 13%
    IB clients** 65% 66% 55%

*Please note that the percentages might not add to 100% because of rounding.
**Percentage of subject companies within each of the "buy," "hold" and "sell" categories for which J.P. Morgan has provided investment banking services within 
the previous 12 months. 
For purposes only of FINRA ratings distribution rules, our Overweight rating falls into a buy rating category; our Neutral rating falls into a hold rating category; 
and our Underweight rating falls into a sell rating category. Please note that stocks with an NR designation are not included in the table above. This information is 
current as of the end of the most recent calendar quarter.

Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered companies, 
please see the most recent company-specific research report at http://www.jpmorganmarkets.com, contact the primary analyst or your J.P. 
Morgan representative, or email research.disclosure.inquiries@jpmorgan.com. For material information about the proprietary models used, please 
see the Summary of Financials in company-specific research reports and the Company Tearsheets, which are available to download on the 
company pages of our client website, http://www.jpmorganmarkets.com. This report also sets out within it the material underlying assumptions 
used.

A history of J.P. Morgan investment recommendations disseminated during the preceding 12 months can be accessed on the Research & 
Commentary page of http://www.jpmorganmarkets.com where you can also search by analyst name, sector or financial instrument.

Analysts' Compensation: The research analysts responsible for the preparation of this report receive compensation based upon various factors, 
including the quality and accuracy of research, client feedback, competitive factors, and overall firm revenues. 

This document is provided for information purposes only and should be read in conjunction with the latest research report on this company 
(which can be found at http://www.jpmorganmarkets.com). The information in this document is believed to be reliable, but J.P. Morgan does not 
warrant its completeness or accuracy. Opinions, estimates and assumptions constitute our judgment as of the date hereof and are subject to change 
without notice. Past performance is not indicative of future results. This material is not intended as an offer or solicitation for the purchase or sale 
of any financial instrument. Full research disclaimers and disclosures, including company specific disclosures can also be viewed in the latest 
research report on the company and are incorporated by reference herein.

Other Disclosures 

J.P. Morgan is a marketing name for investment banking businesses of JPMorgan Chase & Co. and its subsidiaries and affiliates worldwide.

UK MIFID FICC research unbundling exemption: UK clients should refer to UK MIFID Research Unbundling exemption for details of 
JPMorgan’s implementation of the FICC research exemption and guidance on relevant FICC research categorisation. 

All research material made available to clients are simultaneously available on our client website, J.P. Morgan Markets, unless specifically 
permitted by relevant laws. Not all research content is redistributed, e-mailed or made available to third-party aggregators. For all research 
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material available on a particular stock, please contact your sales representative.

Any long form nomenclature for references to China; Hong Kong; Taiwan; and Macau within this research material are Mainland China; Hong 
Kong SAR (China); Taiwan (China); and Macau SAR (China).

J.P. Morgan Research may, from time to time, write on issuers or securities targeted by economic or financial sanctions imposed or administered 
by the governmental authorities of the U.S., EU, UK or other relevant jurisdictions (Sanctioned Securities). Nothing in this report is intended to 
be read or construed as encouraging, facilitating, promoting or otherwise approving investment or dealing in such Sanctioned Securities. Clients 
should be aware of their own legal and compliance obligations when making investment decisions. 

Any digital or crypto assets discussed in this research report are subject to a rapidly changing regulatory landscape. For relevant regulatory 
advisories on crypto assets, including bitcoin and ether, please see https://www.jpmorgan.com/disclosures/cryptoasset-disclosure.

The author(s) of this research report may not be licensed to carry on regulated activities in your jurisdiction and, if not licensed, do not hold 
themselves out as being able to do so. 

Exchange-Traded Funds (ETFs): J.P. Morgan Securities LLC (“JPMS”) acts as authorized participant for substantially all U.S.-listed ETFs. To 
the extent that any ETFs are mentioned in this report, JPMS may earn commissions and transaction-based compensation in connection with the 
distribution of those ETF shares and may earn fees for performing other trade-related services, such as securities lending to short sellers of the 
ETF shares. JPMS may also perform services for the ETFs themselves, including acting as a broker or dealer to the ETFs. In addition, affiliates of 
JPMS may perform services for the ETFs, including trust, custodial, administration, lending, index calculation and/or maintenance and other 
services. 

Options and Futures related research: If the information contained herein regards options- or futures-related research, such information is 
available only to persons who have received the proper options or futures risk disclosure documents. Please contact your J.P. Morgan 
Representative or visit https://www.theocc.com/components/docs/riskstoc.pdf for a copy of the Option Clearing Corporation's Characteristics and 
Risks of Standardized Options or http://www.finra.org/sites/default/files/Security_Futures_Risk_Disclosure_Statement_2018.pdf for a copy of 
the Security Futures Risk Disclosure Statement. 

Changes to Interbank Offered Rates (IBORs) and other benchmark rates: Certain interest rate benchmarks are, or may in the future become, 
subject to ongoing international, national and other regulatory guidance, reform and proposals for reform. For more information, please consult: 
https://www.jpmorgan.com/global/disclosures/interbank_offered_rates

Private Bank Clients: Where you are receiving research as a client of the private banking businesses offered by JPMorgan Chase & Co. and its 
subsidiaries (“J.P. Morgan Private Bank”), research is provided to you by J.P. Morgan Private Bank and not by any other division of J.P. Morgan, 
including, but not limited to, the J.P. Morgan Corporate and Investment Bank and its Global Research division.

Legal entity responsible for the production and distribution of research: The legal entity identified below the name of the Reg AC Research 
Analyst who authored this material is the legal entity responsible for the production of this research. Where multiple Reg AC Research Analysts 
authored this material with different legal entities identified below their names, these legal entities are jointly responsible for the production of 
this research. Research Analysts from various J.P. Morgan affiliates may have contributed to the production of this material but may not be 
licensed to carry out regulated activities in your jurisdiction (and do not hold themselves out as being able to do so). Unless otherwise stated 
below, this material has been distributed by the legal entity responsible for production. If you have any queries, please contact the relevant 
Research Analyst in your jurisdiction or the entity in your jurisdiction that has distributed this research material.

Legal Entities Disclosures and Country-/Region-Specific Disclosures:
Argentina: JPMorgan Chase Bank N.A Sucursal Buenos Aires is regulated by Banco Central de la República Argentina (“BCRA”- Central Bank 
of Argentina) and Comisión Nacional de Valores (“CNV”- Argentinian Securities Commission” - ALYC y AN Integral N°51). Australia: J.P. 
Morgan Securities Australia Limited (“JPMSAL”) (ABN 61 003 245 234/AFS Licence No: 238066) is regulated by the Australian Securities and 
Investments Commission and is a Market, Clearing and Settlement Participant of ASX Limited and CHI-X. This material is issued and distributed 
in Australia by or on behalf of JPMSAL only to "wholesale clients" (as defined in section 761G of the Corporations Act 2001). A list of all 
financial products covered can be found by visiting https://www.jpmm.com/research/disclosures. J.P. Morgan seeks to cover companies of 
relevance to the domestic and international investor base across all Global Industry Classification Standard (GICS) sectors, as well as across a 
range of market capitalisation sizes. If applicable, in the course of conducting public side due diligence on the subject company(ies), the Research 
Analyst team may at times perform such diligence through corporate engagements such as site visits, discussions with company representatives, 
management presentations, etc. Research issued by JPMSAL has been prepared in accordance with J.P. Morgan Australia’s Research 
Independence Policy which can be found at the following link: J.P. Morgan Australia - Research Independence Policy. Brazil: Banco J.P. 
Morgan S.A. is regulated by the Comissao de Valores Mobiliarios (CVM) and by the Central Bank of Brazil. Ombudsman J.P. Morgan: 0800-
7700847 / ouvidoria.jp.morgan@jpmorgan.com. Canada: J.P. Morgan Securities Canada Inc. is a registered investment dealer, regulated by the 
Investment Industry Regulatory Organization of Canada and the Ontario Securities Commission and is the participating member on Canadian 
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